
Market Strategies


Covering High Return Balanced Investing Success Strategies For

Stocks ■ Bonds ■ Interest Rates ■ Natural Resources ■ Currencies ■ Venture Capital ■ Gold

A Publication of Princeton Research, Inc. (www.PrincetonResearch.com)

Contributing Staff: Michael King, Bill Chippas, Charles Moskowitz

 August 29, 2011, Market Strategies Guide to Successful Trading
Special Note:  We have been asked to help those who do not wish to make a $100,000 commitment to an account to scale back the initial investment to a $10,000 account.  
We are answering this request with an account that will only trade options.  However, in order to take full advantage to this new account, you really need to also subscribe to our Texting service.  There is no cost involved, but in order to receive all of the trading suggestions, in a high volatility environment, we need to communicate more often than weekly. 
To subscribe, simply TEXT the word UPDATES to 69302
and you will automatically be included.
$10,000 OPTIONS ONLY ACCT:
Options Trades for the $ 10,000 Account: Funds in use: $ 1.425.00
The $10,000 Options Only account made $ 1959 in profits last week, its thirteenth week of trading.
We came into the week with profits of $6,608.00 and with the gains last week increased our total to $8,567.00.
Two long Call positions remain:
The LNG September 8 calls and
ZIXI November 2.50 calls.
Open positions are highlighted in the options table below.
Remember, these trades are based on your participation in the

TEXT MESSAGE TRADE ALERTS SERVICE TO RECEIVE ALL UPDATES.
TEXT the word UPDATES to 69302 To Get In Now

Previous closed out trades not  listed here may be seen in the August 22, August 15, August 8, August 1, July 25, July 18th and July 5, 2011 newsletters.
	DATE
	TRADE
	PRICE
	COST
	PROCEEDS
	RESULTS

	8/25
	Sold 10 ZSL September 14 Calls
	0.90
	
	900
	150 Gain

	8/24
	Sold 15 ZSL September 13 Calls
	0.85
	
	1275
	450 Gain

	8/24
	Bought 10 ZSL Sept 14 Calls
	0.75
	750
	
	

	8/24
	Sold 5 SLV Sept 41 Calls
	1.09
	
	545
	120 Loss

	8/24
	Bought 5 SLV Sept 41 Calls
	1.33
	665
	
	

	8/24
	Sold 3 SPY Sept 116 Puts
	3.92
	
	1176
	150 Gain

	8/24
	Bought 3 SPY September 116 Puts
	3.42
	1026
	
	

	8/24
	Sold 3 XLE September 66 Calls
	2.25
	
	675
	114 Gain

	8/24
	Sold 5 IBM 8.26 / 165 Calls
	1.51
	
	755
	220 Gain

	8/22
	Bought 15 ZSL September 13 Calls
	0.55
	825
	
	

	8/22
	Sold 5 SLV September 41 Calls
	2.94
	
	1470
	895 Gain

	8/19
	Bought 3 XLE September 66 Calls
	1.87
	561
	
	

	8/19
	Bought 5 IBM Aug/26 165 Calls
	1.07
	535
	
	

	8/18
	Bought 10 LNG September 8 Calls
	0.70
	700
	
	

	8/16
	Bought 5 SLV September 41 Calls
	1.15
	575
	
	

	7/25
	Bought 5 ZIXI November 2.50 Calls
	1.45
	725


	
	


New trades $ 10,000 account...In Texting we have a limited amount of words. In the interest of brevity: OPTIONS ONLY: 8 stands for August; 9 September;10 October; 11 November
The Quantity and Strike Price for each trade is specific. For any questions please call 702 650 3000
MArket Laboratory – Weekly Changes
Prices are taken from Barron's and may be incorrect)
	Dow

11,284.54
+466.89
+4.32%
	Nasdaq

2479.85
+138.01
+5.89%
	S&P 500

1176.80
+53.27
+4.74%
	Transportation

4460.19
+238.59
+5.65%
	Russell 2000

691.79
+40.09
+6.15%
	Nasdaq 100
2161.97
+123.75
+6.07 %

	Gold

1794.10
-54.80
-3.0%
	Silver
4095.2
-148
-3.5%
	Crude

85.37
+3.11
+3.8%
	Heating Oil

301.58
+10.28
+3.5%
	Unleaded Gas

2.7860
+.0698
+2.5%
	Natural Gas

3.931
-0.009               -0.2%

	VIX

35.59
-7.46
-17.3%
	Put/Call Ratios

121/100’s

-07/100’s
	Put/CallRatios

CBOE Equity

72/100’s

-15/100’s
	Bonds

140-07+3-09
3.39%-0.33% 
	10 Yr Note

130-254+294                                                     2.06%-0.19%
	Copper

409.90
+11.55
+2.9%

	CRB Inflation

Index

335.25
+2.94
+1.8%
	Barron’s Confidence

70.7%
+1.2%
	S&P100

531.51
+22.50
+4.42%
	5 Yr Note

123-164+06
0.89%-0.06%

	Dollar

 73.71
         -0.28
-0.4%
	DJ Utilities
423.68
+7.01
+1.68%

	AAII

Confidence

Index
	Bullish

36.4%
+0.8%
	Bearish

41.0
+1.2%
	Neutral

22.6%
-2.0 %

	M1 Money Supply
+21.0% 
Aug 15th
	M-2 Money.

+10.1%

Aug 15th



Prices are copied from Barron's Weekly And Yahoo Finance
M1...all money in hands of the public, Time Deposits Traveler's Checks, Demand Deposits 
M2 adds Savings and Money market Accounts both compared with the previous year.
New Stock Recommendations
Last week was great. We have no new suggestions right now 

Text UPDATES to 69302

Last week we bought 
 (A full position is $5,000)
 Each stock is allocated a theoretical $ 5,000 share of the portfolio unless otherwise indicated. 
	Stock
	Purchase P,rice
	Purchase Date
	Stop/Loss
	
	Price/Date Sold
	
	Profit/(Loss)

	AGQ ( 25 )
	211.12
	8/16/11
	226.67
	248.23 8/22 sold
	$ 927.25

	XBOR*
	1.40
	8/12/11
	0.70sco
	
	

	LEI
	2.06
	8/10/11
	1.75sco
	
	

	USPR*
	0.17
	8/04/11
	 0.19sco
	0.34 sold half 8/24
	$ 2,500.00

	WKBT
	0.99
	6/06/11
	0.80sco
	
	

	KAJMY
	30.45
	3/21/11
	25.95sco
	
	

	BROE 1/2
	0.08
	2/28/11
	0.04sco
	
	

	BROE 1/2
	0.075
	1/18/11
	0.04sco
	
	
	
	

	LEOM*
	0.30
	12/17/10
	0.10sco
	
	
	
	


Previous closed out positions can be found in the August 15th, August 8th, August 1st and July 18th letters.

Model Portfolio Comments/Changes:
We sold the 25 shares of the AGQ Triple Silver ETF. We also took 1/2 profits in the USPR @ $ 0.34. We remain long the other half position. Our system requires taking half profits on a double. Raise the sell stop to $0.19 on the other half. The AGQ is a $ 200+ cost item, while the USPR as a penny stock offered more leverage. We use both high and low prices stocks in the $ 100,000 account.
Fundamentals ( previous letters may be seen at www.princetonresearch.com
The S&P 500 rallied 4.74%, the Dow4.32%  marking their first weekly gain in more than a month. Stocks gained in four of the five sessions. The week ahead may be challenging with some sobering economic statistics ahead. Consumer Confidence, Productivity and Institute of Supply Management Statistics look to be challenging notwithstanding the Employment report due next Friday. However, bottoms are made of bearish fundamentals, otherwise they wouldn't be bottoms.

The market seems to be discounting the slow-growth nature of this recovery.  Good companies with decent dividends are becoming more popular since there is only a "nominal" yield in bonds.  The lack of any pronouncement from Uncle Ben on Friday did nothing for the market and the European situation is far from settled.  We will continue to be news driven, and the news isn't that good.  We will continue to look for good value at or near support, while selling rallies into resistance.  One of the most constructive developments was the Buffett investment in BAC.  It is next to impossible to have even a recovery not withstanding a bull market without the financials, and we may be seeing the bottoming of this important group.
All ten Dow Industrial Groups were positive. Industrials rose the most, up 6.33% followed by Technolo0gy, plus 6.08%. Basic Materials added 5.52%; Financials 5.21% and Consumer Services 5.03%. Consumer goods were up 3.77%; Oil and Gas 3.58%; Health Care 3.57%; Telecomm 3.43% and Utilities 2.75%.

The main item this week was a statement from Fed Chairman Ben Bernanke at Jackson Hole, Wyoming. Bernanke noted again that the economic recovery has been less robust than what had been hoped, but restated that the FOMC is prepared to employ tools as needed. The benefits and costs of additional stimulus were also discussed, but at this time the Fed appears to have no plans of making any changes to monetary policy. The market initially extended its losses following Bernanke's speech, but quickly rallied to positive territory to end the week on a positive note ( quoted from Briefing.com ) 
Bank of America ( BAC: $ 7.76 ) got much attention. The shares have fallen from the 200 day M.A. at $ 13 to just half and now a bounce of a dollar.There was plenty of speculation regarding its financial state, which spurred Warren Buffett to reach out to BofA. Buffett's Berkshire Hathaway (BRK.A 2.1%) invested $5 bln in exchange for preferred shares and warrants. The move helped lift shares of BAC to a weekly gain of 11%.


  This Weeks' Economic Numbers and media Data
	Monday
	08:30 hrs Personal Income July ( 0.4% vs 0.1% )

                Personal Spending ( 0.5% vs -0.2% )

                PCE CORE ( 0.2% vs 0.1% ) 

10:00 hrs Pending Home Sales June ( -1.4% vs 2.4% )

	Tuesday
	09:00 hrs Case-Shiller 20 city index June ( -4.7% vs -4.51% )

10:00 hrs Consumer Confidence Aug ( 52.0 vs 59.5 )

This would be a precipitous decline.

	Wednesday
	07:00 hrs MBA Mortgage Purchase Index 8/6 ( NA vs -2.4% )

07:30 hrs Challenger Job Cuts ( NA vs -2.4% )
08:15 hrs ADP Employment Change ( 100K vs 114K )

09:45 hrs Chicago PMI Aug ( 52.5 vs 58.8 )

10:00 hrs Factory Orders July ( 1.8% vs -0.8% )

10:30 hrs Crude Inventories ( NA vs -2.213Mln bbls )

	Thursday
	08:30 hrs Initial Unemployment Claims 8/6 ( 408K vs 417K )

                Continuing Claims 8/6 ( 3660K vs 3641K )

08:30 hrs Productivity Qtr2 ( -0.5% vs -0.3% )

08:30 hrs Unit Labor Costs Qtr 2 ( 2.4% vs 2.2% )

10:00 hrs ISM Index Aug ( 48.5 vs 50.9 )

This would be the first reading below 50 since July 2009.

10:00 hrs Construction Spending ( 0.1% vs 0.2% )

15:00 hrs Auto/Truck Sales ( 3.93M and 5.56M )

	
	

	 Friday


	08:30 hrs Unemployment Rate August  ( 9.1% vs Same )

08:30 hrs Nonfarm Payrolls ( 111K vs 154K )

                Hourly Earnings (0.2% vs 0.4% ) 


Economic Data
Treasuries had a small down week following big gains of the previous week. The heaviest selling for the week occurred on Wednesday after a strong headline number for durable orders cause yields to skyrocket higher. After outperforming last week, the 30-yr underperformed this week as its yield climbed 17 bps to 3.557%. The 10-yr ended the week higher by a dozen bps near 2.20%. With the Fed's Jackson Hole Symposium now out, there was little new info to influence the markets.. A heavy data week begins on Monday with the release of personal income, personal spending, PCE prices - core (8:30), and pending home sales (10). The Fed will purchase $2.75-3.50 bln worth of 2018-2021 maturities.
INDEX OPTION RECOMMENDATIONS
( 1 ) BUY IWM  9/67 PUT @ 1.65
( 2 ) BUY QQQ 9/53 CALLS @ 1.50

For those of you who do not buy puts to protect your portfolio, there are many ETF's that are the inverse of the DOW. The symbols are DOG and SDS, which go up when the DOW and S&P 500 go down and down when they go up.
New Stock Option Recommendations
 Option and overall Comments
We made $ 8,803.00 last week  Our gains for the year rose to $ 65,736. 25. We have just three options positions remaining: the CSCO, FCX and ZIXI.  We made $ 927 in just 25 shares of the triple, 3x Silver ETF, the AGQ. We also made $ 2500 in the half position sold at $ 0.34 last Wednesday  in the U.S. Precious Metals ( USPR ). Each position calls for a $ 5,000 investment unless otherwise stated.
We spent most of this week exploring the edges of the new trading range between S & P 1120 and 1225.  We have worked off the oversold conditions and would look for more trading within this range.  We will be selling a rally at the highs and buying the lows.  This gives us very close stops for new positions while allowing us to capitalize on the increased volatility.
See the stock and options tables. We try to have both longs and shorts seeking capital gains while maintaining investor protection and this past week we recovered most of our losses from the previous week.
We are basing money management on an hypothetical $ 100,000.00 and are using about               $4,275.00 in the three long options positions and $ 32,500 in the six and one-half long stock positions for a total of  $ 36,775.00 with $ 63,225.00 in cash.
This is our 32nd letter for 2011.

These figures are approximate. We do not count commission costs and there may be errors.

Previous Week’s Recommendations and Rules for the $ 100,000 account Text UPDATES to 69302. 

· All options count for about $ 2,500.00 for model portfolio calculations unless otherwise stated.
· When the option has doubled sell half the position.

· Stop Loss protection is either half or offered with each trade.

· The cost of the option is the asking price (or the price between the bid and ask, whichever is more realistic) 

at the close the previous Friday or at the open on Monday.

· The options will be followed until closed out.
· Option Symbols have changed. We will now use a new terminology. ( stock symbol with expiration month and strike price )
· Subscribers can follow us on Twitter or call  702 650 3000 for up to date information.
	Option
	          COST
	Date
	Sold
	
	Date
	Profit/(Loss)

	ZSL Sept 14
30 lots
	Puts             0.75
	          8/24/11
	      0.90
	
	8/25/11
	     $ 450

	SLV Sept 41
10 lots
	Calls            1.33
	          8/24/11
	      1.09 
	
	8/24/11
	   ( $ 240 )

	SPY Sept 116
5 lots
	Puts             3.42 
	          8/24/11
	      3.92
	
	8/24/11
	     $ 250

	ZSL Sept 13
40 Units
	Calls            0.55
	          8/22/11
	      0.85
	
	8/24/11
	     $ 1200

	FCX Sept 46
	Calls            1.23
	          8/25/11
	
	
	
	

	SPY Sept 120
	Calls            2.21
	          8/25/11
	      2.49
	
	8/26/11
	      $ 317

	IBM 10 units  8.26 165
	Calls            1.07
	          8/19/11
	      1.51
	
	8/24/11
	      $ 440

	XLE 5 Sept 66
	Calls            1.87
	          8/19/11
	      2.25
	
	8/24/11
	      $ 190

	QQQ Sept 53
	Calls            1.05
	          8/18/11
	      1.44
	
	8/24/11
	      $ 929

	LNG 30 Sept 8
	Calls            0.70
	          8/18/11
	
	
	
	

	SLV 20 Sept 41 / 10 units sold
	Calls            1.10
	          8/11/11
          8/22/11                 


	      2.09 
      
	
	8/18/11
8/22/11              
	      $ 990
      $ 1840

	ZIXI Nov 2.50

15 units
	Calls            1.45
	             7/25/11
	
	
	             
	

	CSCO Jan 20 2012 Put short; longJan20;2013 Call
	Put/Call Spread  0.07
	                2/14/11
	
	
	
	

	
	
	
	
	
	
	


Note: Previous closed out stock and option positions can be found in the August 22, August 8, August 1, July 18, July 11, July 5, June 20, May 16, April 25, April 11,  March 21, March 14, March 7, February 21, 2011 February 7, 2011 January 24, 2011, December 20,2010, November 22, 2010, October 11, 2010, September 13, 2010, July 26, 2010, June 14, 2010, May 10, 2010, January 25, 2010, November 23, October 23, August 24, July 20, 2009 newsletters.

.                                                     
 Technical Information

            Support Levels: S&P 500     1164;1130                        Resistance S&P 500:  1203;1232

                                        DOW          11,010; 10,805                 Resistance DOW         11,360;11,680
                                        QQQ           5282;5200                        Resistance  QQQ         5430;5504

                                        Nasdaq       2411;2354                        Resistance Nasdaq     2519;2568 
                       CYCLES
Legal DISCLOSURE

Rule 17B requires disclosure of payment for investor relations*
Princeton Research has received about $ 2,500 per month from Lucas ( LEI ) marked with an asterisk.    Princeton has been paid for investor relations in the past and has negotiated a contract to be paid 100,000 restricted shares from Leo Motors. Princeton is paid by Baron Energy ( BROE ) to do investor relations in the amount of 300,000 shares. Princeton has also bought separate shares about 227,600 and owns the shares for its own account. On WKBT, we don't work for them but have bought a few thousand shares for our own account. USPR paid us 200,000 restricted shares. Cross Border paid us 25,000 restricted shares and we bought and own another 25,000 purchased at higher prices. .
CONTACT

Please Direct All Inquiries To:

Mike King 

Princeton Research

3887 Pacific Street, Las Vegas, Nevada 89121

Phone: (702) 650-3000

Fax: (702) 697-8944

mike@princetonresearch.com
Visit: www.princetonresearch.com
UNSUBSCRIBE

To unsubscribe from this newsletter, please reply to this email with UNSUBSCRIBE in the subject line.  We will send you a confirmation upon completing your request.
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