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Special Note:  We have been asked to help those who do not wish to make a $100,000 commitment to an account to scale back the initial investment to a $10,000 account.  
We are answering this request with an account that will only trade options.  However, in order to take full advantage to this new account, you really need to also subscribe to our Texting service.  There is no cost involved, but in order to receive all of the trading suggestions, in a high volatility environment, we need to communicate more often than weekly. 
To subscribe, simply TEXT the word UPDATES to 69302
and you will automatically be included.

$10,000 OPTIONS ONLY ACCT:
New Trades for this week:
( 1)  Buy 3 AAPL Oct 7th 395 Calls @ 3.10

The $10,000 Options Only account gained $ 2425  last week, its eighteenth week of  trading. 
We came into the week with a balance  of $10,754.00 and with the profits last week enhanced the gains to $13,179.00.  
One position remains: 
The 3 IBM October 185 Calls. 
Open positions are highlighted in the options table below.
We have now spent 8 weeks in the 100 point range (1130-1230) for the S & P. 500. While this area has been very reliable for trading, it feels like we may be ready to break one way or the other. One very serious issue remains the lack of Confidence of the American people in Washington...We are again going through the same  partisan posturing that hurt the market during the Debt ceiling fiasco.
One disturbing issue is the bullish pattern in the reverse index charts like the VIX,VXX,DUG, and SDS charts...a breakout here could lead to a serious decline.
Whether we break up or down from this consolidation we will continue to look for trading opportunities that meet our risk-reward criteria..CAM

Remember, these trades are based on your participation in the

TEXT MESSAGE TRADE ALERTS SERVICE TO RECEIVE ALL UPDATES.
TEXT the word UPDATES to 69302 To Get In Now

Previous closed out trades not  listed here may be seen in the September 26, September 19, September 12, September 6, and August 29 issues.

	DATE
	TRADE
	PRICE
	COST
	PROCEEDS
	RESULTS

	9/29
	Bought 3 IBM Oct 185 Calls
	3.20
	960
	
	

	9/29
	Sold 3 SPY Oct 115 Puts
	4.40
	
	1320
	180 Gain

	9/29
	Sold 3 LULU Oct 52.50 Puts
	4.70
	
	1410
	390 Gain

	9/29
	Bought 3 LULU Oct 52.50 Puts
	3.40
	1020
	
	

	9/28
	Bought 3 SPY Oct 115 Puts
	3.80
	1140
	
	

	9/28
	Sold 3 TZA Oct 49 Calls
	6.70
	
	2010
	765 Gain

	9/27
	Bought 3 TZA Oct 49 Calls
	4.15
	1245
	
	

	9/27
	Sold 5 LULU Oct 57.5 Calls
	3.00
	
	1500
	225 Gain

	9/27
	Sold 10 IWM Oct 68 Calls
	3.08
	
	3080
	1030 Gain

	9/27
	Sold 1 PNRA Oct 120 Call
	3.70
	
	370
	185 Gain

	9/27
	Sold 5 ZIXI November 2.50 Calls
	0.75
	
	375
	350 Loss

	9/26
	Bought 5 LULU Oct 57.50 Calls
	2.55
	1275
	
	

	9/26
	Bought 10 October IWM 68 Calls
	2.05
	2050
	
	

	9/23
	Sold 25 SLV 9.30 35 Calls
	0.25
	
	625
	125 Loss

	9/23
	Bought 25 SLV 9.30 35 Calls
	0.30
	750
	
	

	9/22
	Sold 4 SLV Oct 40 Calls
	0.65
	
	260
	440 Loss

	9/21
	Sold 3 IBM Oct 175 Calls
	6.80
	
	2040
	975 Gain

	9/21
	Sold 8 BAC October 7 Calls
	0.42
	
	336
	344 Loss

	9/21 
	Sold 4 QCOR Oct 30 Calls
	0.75
	
	300
	360 Loss

	9/21
	Sold 15 LVLT December 150 Calls
	0.20
	
	300
	375 Loss

	9/20
	Sold 1 PNRA Oct 120 Call ( 1 remaining )
	4.50
	
	450
	265 Gain

	9/20
	Sold 4 FXE Oct 137 Calls
	2.25
	
	900
	92 Gain

	9/19
	Bought 4 FXE Oct 137 Calls
	1.90
	760
	
	

	9/19
	Bought 3 IBM Oct 175 Calls
	3.55
	1065
	
	

	9/15
	Bought 4 SLV Oct 40 Calls
	1.75
	700
	
	

	9/13
	Bought 2 PNRA Oct 120 Calls
	1.85
	370
	
	

	9/12
	Bought 4 QCOR Oct 30 Calls
	1.65
	660
	
	

	9/06
	Bought 8 BAC October 7 Calls
	0.85
	680
	
	

	8/31
	Bought 15 LVLT December 1.50 Calls
	0.45
	675
	
	

	7/25
	Bought 5 ZIXI November 2.50 Calls
	1.45
	725


	
	


New trades $ 10,000 account...In Texting we have a limited amount of words. In the interest of brevity: OPTIONS ONLY: 9 is September;10 October; 11 November;12 December:
The Quantity and Strike Price for each trade is specific. For any questions please call 702 650 3000

MArket Laboratory – Weekly Changes
Prices are taken from Barron's and may be incorrect)
	Dow

10,913.38
+141.90
+1.32%
	Nasdaq

2415.40
-67.83
-2.73%
	S&P 500

1131.42
-5.01
-0.44%
	Transportation

4189.37
-29.40
-0.70%
	Russell 2000
644.16
-8.27
-1.27%
	Nasdaq 100
2139.18
-67.68
-3.07 %

	Gold

1620.40
-17.10
-1.0%
	Silver
3008.3
-1.8
-0.06%
	Crude

79.20
-0.65
-0.8%
	Heating Oil

277.93
-2.66
-0.95%
	Unleaded Gas

2.5381
+.0137
+0.5%
	Natural Gas

3.666
-0.10               -2.7%

	VIX

42.96
+1.71
+0.4%
	Put/Call Ratios
S&P 100
136/100’s

-19/100’s
	   Put/Call Ratios
    CBOE Equity
      72/100
      -1/100's

	Bonds

142-20-2.03
2.90% Flat 
	10 Yr Note

130-03-28                                                     1.92%+0.09%
	Copper

315.20
-12.80
-3.8%

	CRB Inflation

Index

298.15
-3.72
-1.2%
	Barron’s Confidence

70.3%
+2.4%
	S&P100

513.37
+0.84
+0.16%
	5 Yr Note

122-154-146
0.95+0.09%

	Dollar

78.80
         +0.30
+0.4%
	DJ Utilities
433.38
+1.83
+0.42%

	AAII

Confidence

Index
	Bullish

32.5%
+7.2%
	Bearish

46.8
-1.2%
	Neutral

20.7%
-6.0 %

	M1 Money Supply
+19.8% 
Sept 19th
	M-2 Money.

Supply

+9.9%

Sept 19th



Prices are copied from Barron's Weekly And Yahoo Finance
M1...all money in hands of the public, Time Deposits Traveler's Checks, Demand Deposits 
M2 adds Savings and Money market Accounts both compared with the previous year.
New Stock Recommendations
$100,00 account:
Text UPDATES to 69302 and appear in the table.
Last week we bought 
 (A full position is $5,000)
 Each stock is allocated a theoretical $ 5,000 share of the portfolio unless otherwise indicated. 
	Stock
	Purchase P,rice
	Purchase Date
	Stop/Loss
	
	Price/Date Sold
	
	Profit/(Loss)

	CERS 2200
	2.15
	9/28/11
	1.97 sco
	
	

	GNK 600
	8.26
	9/26/11
	6.23x
	
	

	AGQ 35
	139.41
	9/23/11
	108.81
	108.81 sold 9/30
	( $ 1071 )

	FTWR 5000
	0.97
	9/22/11
	0.74
	1.02 sold 9/28
	  $ 250.00

	AGQ  25
	203.64
	9/15/11
	197.99x
	197.99 stopped out 9/19
	( $ 141.25 

	SONO
	28.89
	9/12/11
	26.99x
	
	

	SIFY 1200
	4.26
	9/12/11
	  3.85sco
	
	

	FTWR 5000
	0.9349
	9/12/11
	0.89
	1.15 sold 9/16
	 $ 1075

	GBE ( 5K )
	0.54
	9/08/11
	0.47sco
	0.47 stopped out 9/26
	( $ 350 )

	XBOR*
	1.40
	8/12/11
	0.70sco
	
	

	LEI*
	2.06
	8/10/11
	1.03x
	
	

	USPR* 1/2
	0.17
	8/04/11
	 0.19sco
	0.34 sold half 8/24 Other half stopped out at 0.19 on 9/26
	$ 2,500.00

	WKBT
	0.99
	6/06/11
	0.80sco
	9/21 stopped out
	( $ 975 )

	KAJMY
	30.45
	3/21/11
	29.60 sco
	
	

	BROE 1/2*
	0.08
	2/28/11
	0.04sco
	
	

	BROE 1/2*
	0.075
	1/18/11
	0.04sco
	
	
	
	

	LEOM*
	0.30
	12/17/10
	0.10sco
	
	
	
	


Previous closed out positions can be found in the September 19, September 6th, August 15th, August 8th, August 1st and July 18th letters.

Model Portfolio Comments/Changes:


                  INDEX OPTION RECOMMENDATIONS
 (  1   )     BUY SDS   10/25 CALLS   @  1.45

( 2 )  BUY QQQ  10/51 CALLS @ 1.40
For those of you who do not buy puts to protect your portfolio, there are many ETF's that are the inverse of the DOW. The symbols are DOG and SDS, which go up when the DOW and S&P 500 go down and down when they go up.
New Stock Option Recommendations
( 1 ) Buy 8 AAPL Oct 7th 395 Calls@ 3.10

( 2 ) Buy 5 ORCL Oct 27 Calls @ 1.65
 Option and overall Comments
We had a gain of $ 4,750 in another volatile week. Our gains for the year increased to $ 79,013.  We have three options positions ( IBM, UUP and the CSCO spread ) and nine long stock positions remaining: the options positions include: IBM. The stock table includes: BROE, CERS, GNK,LEI,  KAJMY, LEOM, SIFY, SONO, XBOR.

The  options call for a $ 2,500 investment unless otherwise started, while each stock position requires $ 5,000 unless specifically stated. 
We are basing money management on an hypothetical $ 100,000.00 and are using  $2,500. 00 in the lone options position and $ 45,000 in the nine long stock positions for a total of  47,500.00 with 
$ 52,500.00  in cash. This is our 37th letter for 2011. These figures are approximate. We do not count commission costs and there may be errors.
If the suggested stocks and options are executed another $ 10,000.00  would be in use.

Executions that have occurred at or near the open or close of trading sometimes vary from out actual numbers.  For example, when something opens down and it is through our price, we take the next trade whether it is an uptick or continues lower.  This sometimes result in a 50% trade that is slightly above or below the exact number...
Previous Week’s Recommendations and Rules for the $ 100,000 account Text UPDATES to 69302. 

· All options count for about $ 2,500.00 for model portfolio calculations unless otherwise stated.
· When the option has doubled sell half the position.

· Stop Loss protection is either half or offered with each trade.

· The cost of the option is the asking price (or the price between the bid and ask, whichever is more realistic) 

at the close the previous Friday or at the open on Monday.

· The options will be followed until closed out.
· Option Symbols have changed. We will now use a new terminology. ( stock symbol with expiration month and strike price )
· Subscribers can follow us on Twitter or call  702 650 3000 for up to date information.
	Option
	          COST
	Date
	Sold
	
	Date
	Profit/(Loss)

	IBM Oct 185 
8 Lots
	Calls         3.20
	          9/29/11
	
	
	
	

	LULUOct 52.50
8  Lots
	Puts         3.40
	          9/29/11
	         4.70
	
	9/29/11
	     $ 1040

	SPY Oct 115
6  Lots
	Puts            3.80                 
	          9/28/11
	         4.40
	
	9/29/11
	     $ 360

	UUP Oct 21
	Calls           1.00
	          9/27/11   
	
	
	
	

	SDS Oct 24
	Calls           1.25                 
	          9/27/11
	         2.50 
	
	9/30/11
	     $ 2500

	TZA Oct 49

6 units
	Calls           4.15           
	          9/27/11
	          6.70 
	
	9/28/11
	     $ 1530

	IWM Oct 68
10 lots
	Calls            2.05
	          9/26/11
	          3.08
	
	9/27/11
	     $ 1030

	SLVSept 30
35's; 50 lots
	Calls            0.30
	          9/23/11
	           0.25
	
	9/23/11
	     ( $ 250 )  

	HPQ Nov 25
10 lots
	Calls            1.23
	          9/22/11
	           1.30
	
	9/29/11
	       $ 70

	IBM Oct 175
6 lots
	Calls            3.55              
	          9/19/11                        
	           6.80
	
	9/21/11                   
	       $ 1950

	FXE Oct 137
8 pieces
	Calls            1.90
	          9/19/11
	           2.25
	
	9/20/11
	       $ 280

	SDS OCT 23

1515 units
	Calls            1.65 
	          9/19/11
	1/2 @ 3.30

1/2 @ 3.50
	
	9/22/11
	       $ 1250

          1400

	SLV Oct 40

10 units
	Calls            1.76                
	          9/15/11
	          0.65
	
	9/21/11
	     ( $ 1111 )

	FCX Oct 45
	Calls            1.29
	          9/14/11
	          0.64
	
	9/19/11
	     ( $ 1240 )

	PNRAOct120
5 units
	Calls            1.85
	          9/13/11
	          4.50
	
	9/21/11
Sld 2
	       $ 530

	QCOROct 130
8 units
	Calls            1.65
	          9/12/11
	          0.75
	
	9/21/11
	     ( $ 720 )

	BAC Oct 7

15 units
	Calls            0.85
	          9/06/11
	      0.42
	
	9/21/11
	    ( $ 645 )

	LVLT Dec 1.50 40 units
	Calls            0.45
	          8/31/11
	      0.20
	
	9/21/11
	    ( $ 1000 )

	ZIXI Nov 2.50

15 units
	Calls            1.45
	             7/25/11
	       0.75 
	
	 9/26/11             
	    ( $ 1050 )

	CSCO Jan 20 2012 Put short; longJan20;2013 Call
	Put/Call Spread  0.07
	                2/14/11
	
	
	
	

	
	
	
	
	
	
	


Note: Previous closed out stock and option positions can be found in the September 19, September 6, August 22, August 8, August 1, July 18, July 11, July 5, June 20, May 16, April 25, April 11,  March 21, March 14, March 7, February 21, 2011 February 7, 2011 January 24, 2011, December 20,2010, November 22, 2010, October 11, 2010, September 13, 2010, July 26, 2010, June 14, 2010, May 10, 2010, January 25, 2010, November 23, October 23, August 24, July 20, 2009 newsletters.
  This Weeks' Economic Numbers and Media Data
	Monday
	10:00 hrs September ISM Index ( 50.4 vs 50.6 )
10:00 hrs Construction Spending Aug ( -0.6% vs -1.3% )
14:00 hrs Auto and Truck Sales ( Autos 4.1M and 5.5M ( Both expected a little better. Last month Autos were 3.97M and Trucks 5.43 M

	Tuesday
	10:00 hrs Factory Orders for August ( -0.1% vs 2.4% )


	Wednesday
	07:00 hrs MBA Mortgage Purchase Index 09/17 ( NA vs +9.3% )

07:30 hrs Challenger Job Cuts ( NA vs 47.0% )

08:15 hrs ADP Employment Change Sept ( 48K vs 91K ) 

10:00 hrs ISM Services Sept ( 53.0 vs 53.3 )

10:30 hrs Crude Inventories 10/01 ( NA vs 1.915 M )

	Thursday
	08:30 hrs Initial Unemployment Claims 10/08 ( 401K vs 391K )

                Continuing Claims 09/24 ( 3725K vs 3729K )



	
	

	 Friday


	08:30 hrs Nonfarm Payrolls ( 50K vs 0K )
                Unemployment Rate ( 9.1% vs Same )
                Ave Workweek ( 34.2 vs Same )

10:00 hrs Wholesale Inventories ( 0.6% vs 0.8% )

15:00 hrs Consumer Credit ( $7.0B vs $12.0B )


Economic Data

Economic numbers were better on Friday with the Chicago Purchasing Manager's September Report up to 60.4% well above a forecast of 54% and 56% last month. Michigan Sentiment , the final report for September, rose to 59.4 vs 57.5 expected. yet, that didn't help the decline in stocks and the bearish sentiment. Personal income and spending numbers for August were less impressive. Income declined by 0.1% while spending increased by 0.2%. Income failed to meet the 0.1% increase expected, on average, by the consensus of economists.

 
China's HSBC Manufacturing PMI for September stayed below 50, the dividing line between contraction and expansion, for the third straight month, making some question the country's ability to sustain growth in the face of sluggish global conditions. 
Fundamentals ( previous letters may be seen at www.princetonresearch.com
Seven of the ten Dow Industry Groups were actually higher last week amid all the doom and gloom.
Telecommunications rose 2.28% and Health Care 2.0% Oil and Gas gained 1.82%; Financials added 1.72%; utilities 1.69%; Industrials were up 1.28% and Consumer Goods 1.24%. Three Dow Groups fell led by Basic Materials, off 1.69%; Consumer Services fell 0.82% and Technology 0.67%.

Trade in Europe, which has been influencing our markets for weeks, saw Britain's FTSE fall 1.3%, France's CAC close 1.5% lower, and Germany's DAX drop 2.4% after a 3.0% jump in Eurozone CPI dampened hope for a rate cut by the European Central Bank. 
The Dow plunged 1,500 points in the third quarter or 12% half of which came from September. The S&P 500 fell 14% for the quarter or 7% in September. Nasdaq fell 13% for the quarter and 6.4% for the month. Interest rates have collapsed to next to nothing all of which has forecasted a recession. 

       Technical Information

      Support Levels:        S&P 500     1101;1058                      Resistance S&P 500:    1169;1192

                                        DOW           10580; 10360                 Resistance DOW          11,010;11,300
                                        QQQ            5200;5127                      Resistance  QQQ          5356;5430

                                        Nasdaq        2411;2354                       Resistance Nasdaq     2469;2511
                       CYCLES
Short term cycles this week suggest weakness early into mid-week , and a two- way market later in the week. 

Legal DISCLOSURE

Rule 17B requires disclosure of payment for investor relations*
Princeton Research has received about $ 2,500 per month from Lucas ( LEI ) marked with an asterisk.    Princeton has been paid for investor relations in the past and has negotiated a contract to be paid 100,000 restricted shares from Leo Motors. Princeton is paid by Baron Energy ( BROE ) to do investor relations in the amount of 300,000 shares. Princeton has also bought separate shares about 227,600 and owns the shares for its own account. On WKBT, we don't work for them but have bought a few thousand shares for our own account. USPR paid us 200,000 restricted shares. Cross Border paid us 25,000 restricted shares and we bought and own another 25,000 purchased at higher prices. .
CONTACT

Please Direct All Inquiries To:

Mike King 

Princeton Research

3887 Pacific Street, Las Vegas, Nevada 89121

Phone: (702) 650-3000

Fax: (702) 697-8944

mike@princetonresearch.com
Visit: www.princetonresearch.com
UNSUBSCRIBE

To unsubscribe from this newsletter, please reply to this email with UNSUBSCRIBE in the subject line.  We will send you a confirmation upon completing your request.
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